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ACTION EUR-25 

INFO OCT-01 ISO-OO AID-20 CIAE-00 COME-OO EB-11 FRB-03 

INR-11 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SP-03 

CIEP-03 LAB-06 SIL-01 OMB-01 NSC-07 SS-20 STR-08 

CEA-02 FEAE-00 PA-04 PRS-01 USIA-15 TAR-02 DRC-01 

SCI-06 SAJ-01 / 1 72 W 

111679 

R 061450Z AUG 74 
FM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC 0189 
INFO AMCONSUL ZAGREB 

UNCLAS BELGRADE 3876 

E.O. 11652: N/A 

TAGS: ECON, EIND, YO 

SUBJECT: AUTO SALES DECLINE 

1. CRVERA ZASTAVA'S SALES NEW CARS, SLACK ALL YEAR, HAVE ALMOST 
STOPPED IN JULY. ACCORDING TO NEWS ACCOUNT KRAGUJEVAC HEADQUARTERS 
IS SELLING ONLY 2 - 3 CARS A DAY COMPARED WITH 200 A DAY LAST 

YEAR AT THIS TIME. 

2. NEW CAR PRODUCTION WAS UP 29 PERCENT IN FIRST HALF 1974, BUT 
SLUGGISH SALES HAVE RESULTED IN INVENTORY ACCUMULATIONS 20 - 25,000 
UNSOLD CARS IN KRAGUJEVAC. 

3. ZASTAVA REPRESENTATIVES CITE SEVERE SHORTAGE FUNDS TO FINANCE 
SALES AND RISING PRODUCTION COSTS (ENERGY AND RAW MATERIALS) AS 
MAJOR CAUSES COMPANY'S PROBLEMS. 

4. FEDERAL AUTHORITIES HAVE AUTHORIZED CHANGE IN TAX BASE AUG. 1 
AND AS RESULT PRICES MOST MODELS DECREASED 2 - 6 PERCENT BUT 
ZASTAVA REPRESENTATIVES (SUPPORTED BY SERBIAN EXECUTIVE COUNCIL) 
HAVE ASKED FEDERAL AUTHORITIES TO AUTHORIZE FURTHER MEASURES TO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BELGRA 03876 061523Z 
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IMPORTS USED IN AUTO PRODUCTION, RESTRICTIONS ON AUTO IMPORTS, 

LOWER TAXES, MAINTENANCE STABLE GASOLINE PRICES. 

5. COMMENT: UNLESS SUDDEN UPTURN IN SALES OCCURS YUGOSLAV 
AUTHORITIES MAY BE FACED WITH SERIOUS PROBLEMS IN AUTO INDUSTRY 
WHICH DIRECTLY EMPLOYS ABOUT 30,000 WORKERS AND, INDIRECTLY BETWEEN 
150,000 AND 200,000. INDUSTRY WILL INCREASE PRESSURE FOR ADOPTION 
MEASURES OUTLINED PARAGRAPH (4). ON GASOLINE PRICE POLICY 
AUTHORITIES FACE DILEMMA: INDUSTRY FEELS INCREASE WOULD FURTHER 
INHIBIT SALES; ON OTHER HAND. GROWTH OF DEMAND FOR OIL PRODUCTS 
IS HURTING BALANCE OF PAYMENTS. 

TOON 
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